1) Most investments have an easily evaluatable value for the present time. For comparison purposes, this makes things much more convenient than saying a stock is worth 15 future dividends of an estimated $2, and then a sale price of $30. If stocks were not evaluated in terms of the present value of their future payoffs, but instead more, then nobody would buy them. You would lose money. And if they were priced lower, everyone would buy the stock, driving the price up.
 

2) 80/1.06 + 80/1.062 + ... + 80/1.066 + 1000/1.066 = $1098.35
 

3) P = 35/(.08-.03) = 700
 

4) 

a) 1200/(1.1)10 = $462.65 per acre market price
 

b) PV = 1200/(1.1^y) + 100(y-10)/(1.1^y) for y>10
 

    = (1200 + 100(y-10)) / (1.1^y)
 

for y = 11 PV = 455.64
for y = 12 PV = 446.08

however in part a, we found that the PV after 10 years is $462.65 per acre. We are better off harvesting the trees in 10 years
  

c) $455.64 previously calculated in part b)
